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 Concern is growing over the increasing pressures that our activities as workers 

and consumers are imposing on the natural environment as both populations and 

standards of living are rising. The rate at which we consume energy and resources 

is outstripping generation. Resource consumption, in turn, gives a rise to buy 

products, some of which may create local or global pollution. In particular, evidence 

is accumulating that climate change as a result of the use of fossil fuels is already 

happening and will have an increasing effect.  

Until recently, pollution and environment may have been perceived as the 

realm of scientists. A significant factor in opening up the business opportunities and 

threats from climate change was the publication in 2006 of the Stern Review ‘The 

Economics of Climate Change’, summarizing ‘There is still time to avoid the worst 

impacts of climate change, if we take strong action now’.  

Worldwide growth of public concern for the natural environment has been one 

of the most important developments in recent decades. Globalization has helped 

connect societies and their environmental fates more closely than ever before. At the 

same time, environmental problems increasingly transcend national borders and 

pose serious challenges to the health of the planet. The development of more 

effective environmental laws and legal systems throughout the world has thus 

become critical to directing economic development and growth onto a path of 

environmental sustainability.  

 Today an increasing number of companies and other organizations are 

engaging in environmental management as part of their management strategies to 

specify measures for dealing with environmental issues and to internally carry out 

environmental conservation activities. Environmental accounting is a tool to 

supplement environmental management.  

 Environmental accounting data is not only used by companies or other 

organizations internally but is also made public through disclosure in environmental 

reports. The quantitative management of environmental conservation activities is an 

effective way of achieving and maintaining business management. In other words, 
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in carrying out environmental conservation activities, a company or other 

organizations can accurately identify and measure investments and costs related to 

environmental conservation activities, and can prepare and analyze this data. By 

having better insight into the potential benefit of these investments and costs, the 

company can not only improve the efficiency of its activities, but environmental 

accounting also plays a very important role in supporting rational decision-making1.  

 In addition, companies and other organizations are required to have 

accountability to stakeholders, such as consumers, business partners, investors and 

employees, when utilizing environmental resources, i.e. public goods, for their 

business activities. Disclosure of environmental accounting information is a key 

process in performing accountability. Consequently, environmental accounting 

helps companies and other organizations boost their public trust and confidence and 

are associated with receiving a fair assessment.  

The process of development of approaches for efficient resources usage means 

that the continuous work should be done while making decisions on the basis on the 

amount of information which is currently available. If the information, which exists 

in the control subsystem of the company, has its key importance in useful decision 

making then an crucial requirement for a accurate awareness of importance of the 

role of management accounting is the understanding of how decision-making 

process is hold2. 

Decision made by management mostly is the result of analysis, forecasting, 

optimization, economic justification and choosing an alternative from a variety of 

options to achieve a specific goal of the organization. Management accounting gives 

business an opportunity to source, inspect, communicate and use information both 

                                                 
11 Accounting for climate change – CIMA // 

URL:https://www.cimaglobal.com/Documents/Thought_leadership_docs/cid_accounting_for_climate_change_feb1

0.pdf 
2 Accounting for climate change Financial Stability Board Task Force recommendations for disclosing climate 

change risk // 2017. URL: http://www.ey.com/Publication/vwLUAssets/EY-Accounting-for-Climate-Change-

SP/$FILE/EY-Accounting-for-Climate-Change-SP.PDF 
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financial and non-financial while making appropriate decisions, creating value and 

optimizing costs for companies. 

In order to understand and predict possible risks and opportunities of any 

organization the following requirements of management accounting are necessary: 

thorough understanding of the business, analysis of the model and its operating 

environment. If organizations are able to manage and to react properly on appearing 

risks, in some time they get a chance to realize achieved opportunities and increase 

value for stakeholders. Containing both as financial and non-financial aspects, 

management accounting is the discipline that is appropriate to run the organization, 

to control and develop performance. With the development and implementation of 

the business model a company creates its value. Since management accounting 

requires not only a detailed understanding of the business model, but also 

understanding of the market and macro-economic environment of an organization, 

it contributes to sustainable success.  

According to Chartered Institute of Management Accountants, Global 

Management Accounting Principles represent the essential values, qualities, norms 

and features, which should become the ideals that management accountants, should 

strive. These principles are unique and can be considered as perfect. Communication 

makes it possible to improve understanding within organization, then constructs 

development strategy and its implementation, adapts communication and simplifies 

decision-making process, making optimal and maximum effective decisions. 

Information required to be relative, should be appropriate, available, trustworthy. 

Influence on value, it should be investigated, provide all possible opportunities, and 

it recommended that all activities should be classified by the priority of their impact 

on results. Management that creates trust, which is driven by accountability, 

credibility, sustainability and integrity and ethics.  



__________________________________________________________________________ 

«Научно-практический электронный журнал Аллея Науки» №5(21) 2018              

Alley-science.ru                

The American Institute of CPAs (AICPA) and Chartered Institute of 

Management Accountants (CIMA)3, who in 2017 formed the Association of 

International Certified Professional Accountants were the first to develop and 

implement these Principles. There are four Principles focused on four results: 

Communication makes available to get the picture of its influence. 

Management accounting consists of various discussions. The Principles have been 

developed with the purpose to help companies inspire integrated thinking among the 

employees, with the aim to improve process of final decision-making.  

Management accounting helps with availability of relevant data for making 

decisions, when people who are going to make it, require it. The Principles offer 

guidance on identifying timeframes of information: past, present and future, as well 

as financial and non-financial data which is by internal and external sources.  Social, 

environmental and economic information are also should be included.  

Management accounting acts as connection between strategy of a company 

and business model. According to Charter Global Management Accountant, this 

particular Principle supports organizations to develop a model which includes 

different scenarios. As a result it will help to understand their effect on creating and 

saving the value. 

Managers between each other usually discuss the sustainability of resources 

in order to understand the possible impact of the final decision on long-term financial 

performance, company’s health, possible losses and potential investors. Non-

financial information is precisely analyzed, to inform managers with a complete 

study of investment decisions and their possible positive or negative impact on 

financial performance4. 

If any company wants to be confident in their potential success, they need to 

improve the quality of the decisions. Unfortunately, there are two phenomena who 

                                                 
3 Global Management Accounting Principles for CIMA // URL: 

https://www.cimaglobal.com/Documents/Employer%20docs/web%20pages%202016/global-management-

accounting-principles.pdf 
4 Sustainability Reporting Guidelines for Global accounting // 

URL:https://www.globalreporting.org/resourcelibrary/G3.1-Guidelines-Incl-Technical-Protocol.pdf 



__________________________________________________________________________ 

«Научно-практический электронный журнал Аллея Науки» №5(21) 2018              

Alley-science.ru                

make decision-making more complicated, These aspects are globalization and 

technological progress. Lasting competitive advantage becomes unstable because 

the spend and quantity of information is constantly increasing. If management 

accounting function is effective, then organizational decision-making will improve. 

This is explained by communication between people which contains the analysis of 

the case with final decision which correspond to management proposed decisions 

taking into account social and environmental obligations of the company. However, 

large quantity of information can be devastating for an organization despite the 

“freedom” of the information. It can cause unpredictable and thoughtless final 

actions to happen.  

In summary, it is known that businesses are formed to deliver services or 

produce products in order to earn a profit. In the 21st century, accounting goes 

beyond the bottom line of black or red and it includes “green”, too. With the growing 

green consumer awareness, companies are more than ever expected to align its 

business strategies with environmental initiatives. In this paper it is observed, how 

environmentally conscious companies have already discovered that they can 

generate business strategies to help them reduce their carbon footprint, minimize 

their environmental impact, reduce costs, make the best use of natural resources, 

become more energy efficient, exhibit social responsibility all at the same time and 

make sure that the environmental accounting influences their financial result.  
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