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THE PROBLEM OF ECONOMIC REVIVAL OF THE IRKUTSK 
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Annotation: The article is devoted to the economic revival of the Irkutsk 

region. The article says that it is necessary to raise the industry of this area and 

that all Russia will benefit from solving this problem. 
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Against the background of the all-Russian industrial crisis, the production 

potential of the Irkutsk region looks relatively safe. However, this fact is no longer 

worth considering as an achievement. It is necessary to reorient industrial policy 

from the current tasks of survival to socio-economic revival and industrial growth, 

to concentrate precisely on this direction of all the basic resources. 

To implement such a policy in the region there are necessary prerequisites. 

The results of the work of 1998 and early 1999 are encouraging. If the emerging 

positive trends can be consolidated and developed, it can be expected that the 

economic recession in the Angara region will be halted in the near future. 
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A very important direction of the policy of economic revival is to promote 

the development of regional exports and the full expansion of export potential. The 

domestic market is now largely limited, but there are opportunities to increase 

exports. Such opportunities are necessary to ensure the maximum economic 

situation and to receive funds for the modernization of exporting enterprises. 

Another principal direction in economic policy: the creation of a favorable 

investment environment, the attraction and the area of additional capital. This will 

not only help speed up the process, but will also provide an opportunity to 

implement a number of large-scale high-efficiency projects, such as the 

development of the Sukholozhsky gold and Kovykta gas condensate field, the 

completion of the Mugun coal mine, the extraction of Savin magnesite, the export 

of gas and electricity to the APR countries and etc. While focusing efforts on major 

programs, one should not lose sight of the formation and development of the 

private sector and small business. These industries practically do not require large 

capital investments, but very quickly give effect, provide employment for the 

population. Moreover, the expansion of this particular sector of the economy is a 

reliable guarantor of successful advance towards the civilized market. 

And one moment. I pursue a policy of economic revival, it is very important 

to establish constructive cooperation with federal authorities. Joint efforts are 

needed to stabilize the economic situation in the country as a whole. The political 

consent of all parties and movements is required. We need a nationwide 

consolidating economic program for the revival of the country as a whole. All 

attempts to revive the economy of a single region are doomed to failure. 

A few words about the expediency of strict state regulation of the economy. 

This idea has already been included in its election programs of some political 

parties. It is supported by a number of companies. Of course, state regulation is 

necessary. But the whole question is on what basis to produce it. On the former, 

command-distributive, or civilized - market. This is a fundamental moment on 

which the success of the entire economic policy depends. 
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For example, you can publish hundreds of resolutions on the importance of 

investment. But until real owners appear, confident that there will not be another 

expropriation, until then there will be no highly effective investments in the 

Russian economy and the long-term development of the Irkutsk region. Similarly, 

all calls for structural restructuring of industry will be fruitless if the civilized 

capital market is not created at the same time. And in general, without private 

interest and a system of clear and consistent incentives aimed at the final result, the 

economy will simply be frozen, at best it will again become an administrative and 

distributive. 

To confirm what has been said, we can cite just one example from the sphere 

of trade. Already in 1993. the basic volume of commodity circulation has finally 

passed from under the state management in private hands. By the way, the Irkutsk 

region was one of the first in Russia to overcome such an important boundary. But 

did this make consumers worse, who at last forgot about the deficit, distribution 

coupons and empty counters? And how many new wonderful stores! What a 

variety of goods! How dramatically improved service compared to the Soviet 

period of total deficit, food cards and coupons! The buyer is no longer in words 

becomes master. And all this, mind you, with the same "deficit" and "decline in 

production." Is it bad? Of course, relapses of Soviet trade have not yet been 

eliminated: skirts, cheating, overstatement of prices, poor quality of goods, 

rudeness of sellers. To combat such phenomena, state instruments and state policy 

are indeed necessary. But perhaps it should (and this should be emphasized) on 

fundamentally different bases, without affecting the rights of private property and 

market mechanisms of trade. 

A similar situation develops in industry. The only difference is that the 

reorientation processes here are slower. But there are already sprouts of the new. 

We can name dozens of enterprises that successfully manage the economy in new 

conditions, receiving resources for their development in the market of goods and 

services. It is these enterprises that form the basis of the future economic revival of 
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industry and the economy as a whole. They should provide assistance and support. 

Such principles should form the basis of economic policy aimed at the revival of 

domestic industry. After all, the main task of the authorities is not so much to 

manage production, as to defend the interests of real producers, to help them to get 

on their feet and consolidate themselves in the markets. This task must be 

subordinated to the work of all departments and committees of the regional and 

local administrations. 

Today it can be argued that even those leaders and teams that are still in 

habit of demanding "hard regulation" will no longer want to go back, they will not 

give up the opportunities offered by the new economic situation. Of course, we all 

have to learn how to manage in unusual conditions, without prompting "from 

above", focusing on specific consumers, relying on our own strength and initiative. 

And this is more difficult than carrying out the notorious plan. But after all, they 

are so dominant in the whole world, where behind the external respectability of 

many well-known firms are hidden intense work, daily struggle for the consumer, 

for markets, for survival. 

The problem of the revival of production is long overdue. From its 

successful resolution everyone will benefit - labor collectives, owners, regions, 

Russia as a whole. 
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